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Self assessment —
the time has arrived

If you have not already done so, now
is the time to think about the deadlines
for filing your 2011 tax return and
paying your tax, says Umesh Modi...

Preparing your return

Whether you are filing you#return yourself
or compiling information for your account-
ant, the paragraphs below set out some of
the more common information that you (or
youraccountant) will need to complete your
2011 return, which covers the tax year ended
5th April 2011 (April 6 2010 - April 5 2011):

Business income:

If youarea sole trader orinapartnership you
will need the accounts which ended during
the tax year 2010/11, for instance accounts
for the year ended December 31 2010 or for
the year March 31 2011.

If yourbusinessstarted recently or ceased
during the tax year the position will be more
complex and your accountant will be able
to advise you further. If you trade through
your own limnited company, or are someone’s
employee, then you will need your P60 and
P1iDfor2010/11, showingyourearningsand
any benefits/ expenses. Company dividends
paidtoyou inthe yearended April 52011 will
also be included in your 2011 return.

Unearned income:

Unearned income received berween April 6
2010and April 5 2011 will be shown on your
2011 return, whether from UK or overseas
sources —e.g. interest, dividends, rental in-
come (lessassociated expenses) and pension
income, so you will need statements, tax cer-
tificates and dividend vouchers. Where an
investment is held jointly, your share of the
income is shown.

If you are non-UK domiciled then the
new regime for non-domiciled individuals
will be relevant to you —you chose whether
to pay UK rax on your worldwide income or
wherher to be taxed on the remittance basis
(i.e. only on that overseasincome whichyou
have brought to the UK} in which case you
may be required to pay a £30k “remitrance
basis charge”. Thisisacomplexareaand your
accountant willbe able to provide more details.

Capital gains:
Details of the sale of capitalassets—e.g. prop-
erty, investments — during the tax year will
be needed for your return i.e. the cost and
sale proceeds, and any associated expenses.

Thesale of yourhome will generally be exempt
from capital gains tax aslongas the property
wasused as your main residence throughout
the time you owned it, so any gain (or loss)
will not be included on your return.

Other matters:

Tax relief is given for charitabie payments
under gift aid or covenants made in the tax
year and for pension contributions paid by
you; investments qualifying under the En-
terprise Investment Scheme will also reduce
your tax liabiliry.

Filing your return

The deadline for the submission of paper re-
rurns has already passed, but for online filing
of returns the deadline for the 2011 taxreturn
is January 31 2012.

If youare filing your return online yourself,
the first step is to register at www.hmrc.gov.
uk for online services. You will then receive,
by post, confirmation of your User ID'and an
activarion PIN needed to get started. Once
you have activared your account you will be
able to prepare and submit yourreturn online.

Paying your tax

Aswellasbeingthe deadline for the submission
of your 2011 return, 31 January 2012 is also
the deadline for payment of your tax liability
for 2010/ 11 —if you have already made pay-
ments onaccounttowards the year, you may
have to pay a balancing payment; if your pay-
ments onaccount exceed youracrual liabilicy
the overpayment will either be refunded to
you or set against future payments. If you
are required to make payments on account
towards your 2011/2012 liability, the first of
these will also be due on January 31 2012.
Itisworth consideringat thisstage whether
the funds you will need to pay the tax will be

readity available, in case itisnecessary to give
notice onanaccountor otherwise make funds
available for the payment date,

Interest and penalties

If your return is submicted after January 31
2012, you will be charged a £100 penalty;
whereapartnership rerurnis submitted late,
the penalry is £100 per partner. Penalties
increase steeply if the return is more than
3 months late.

Interest willalso be charged from Febru-
ary 12012 onany unpaid tax(the current rate
is 3%, burt could change before this date), If
any part of yourbalancing payment remains
unpaid asat February 26 2012, a surcharge of
5% of the unpaid tax will be added to your
liability, with a further 5% surcharge added
on July 31 2012 on any tax remaining unpaid
at that date,

HMRC enquiries

If you submityour returnbefore the deadline,
H M Revenue & Customs have 12 months
fromthe date after yourreturn was submirted
10 raise an enquiry into it. However, if your
return is submitred late, HMRC's period for
raising an enquiry is extended.
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